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The Tax System for REITs

Kim, Byungdoo
Associate Professor, Dept. of Real Estate, Sohae College

Abstract: Recently Korean Real Estate Investment Trusts (K-REITs) have
been introduced in to the Korean real estate market as of July 1, 2001,
according to the K-REITs Act. The purpose of this study is to analyze the
direction of the tax system for K-REITs. In order to promote K-REITs, the
following tax problems should be solved.

First, the double taxation of dividend income has to be solved. Because
REITs is indirect investment through the real estate investment corporation.

Second, It is important to establish the relevant tax law for the REIT that
failed, because REIT that failed should be required to pay tax at regular
corporate rates and to levy a penalty tax.

Third, On the capital gain taxation about stocks, tax is not levied on only
listed share of small stockholders. But in case the REITs stocks, tax should not
be levied on all small stockholders’ share which is a listed or an unlisted.
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