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A Study on the land price fluctuations in Seoul
Metropolitan Area

Park, Heonsoo * Woo, Kyung - Kim, Changsoo
Associate Professor, Chungang University * Senior Researcher, Korea Land

Corporation * Senior Researcher, Korea Land Corporation

Abstract: The land price fluctuations in Seoul Metropolitan Area could be affected by

several factors which are identified as shocks in the national output market, national
interest rate, and idiosyncratic neighborhood land markets. Magnitudes or importance levels
of those shocks could be specified in short- and long-terms through forecasting error
decompositions and the orthogonal impulse responses. The factors which affect the each
land price rates vary in regions of interest. In Seoul, for example, idiosyncratic shocks
explained almost the land price variations in the short-run, but in the long-run, the shocks
in the interest rates and neighborhood land price variations are more important. In Kyunggi
Do, the idiosyncratic and land price fluctuations in Seoul are more important. On the other
hand, the land price fluctuations in Seoul and Kyunggi Do are important factors for the
Incheon’s land price fluctuations.
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