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A Study on Rental Housing Tenure Choice of Households in Korea

A & & (Shim, Jong Won)*

X o A (Chung, Eui-Chulj**

< Abstract >

This study attempts to examine how households choose between the two types of rental
contracts, Chonsei and Monthly Rent with Variable Deposit (MRVD), and whether there exist any
difference in the way of deciding a rental contract type. Probit models are estimated after
theoretically analyzing the structure for selecting optimal rental housing contract type. Contrary to
existing literature, we carefully derived the relative cost of rental housing and incorporated the
variable in our estimation.

The estimation results show that net asset and permanent income are important determinants
on the choice of Chonsei over MRVD contract. The relative cost of rental housing is found to
significantly affect the choice of rental contract type. The larger the amount of net asset and the
larger the permanent income, and the smaller the rental cost of Chonsei over the rental cost of
MRVD, it is more likely that households choose Chonsei over MRVD. Overall, our analysis
indicates that net asset, permanent income and relative cost of rental housing are important factors
in deciding a rental contract type.

T M o &M, 25FEAM, YR 7E
Keywords : Chonsei, Monthly-Rent-with-Variable-Deposit, Rental Housing Tenure Choice
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TY 0.051 | 1349 | - - - - 01217 | 2441 - - - -
/o, 1-1.5007|-2.915|-1.370" |-2.718| -1.349 " |-2.682| - - - - - -
c/C._2 - . - . . - |-7.336" | -11.206 |-7.060  |-11.134| -7.032" |-11.137
10g(AGE) | -0.626 | -1.880 | -0.618 |-1.860| -0.597 |-1.782| -0.330 | -0.803 | -0.285 |-0.702 | -0.273 |-0.665
log(FAMILY)| 0.115 | 0.727 | 0.159 |1.034| 0.159 |1.029| 0.220 | 1.109 | 0.328 | 1.705 | 0.331 | 1.712
rd1 0.4117 | 2,073 | 0.430 |2.178 | 0.428" |2.173| -0.325 | -1.248 | -0.305 |-1.190 | -0.301 |-1.182
rd2 0.284 | 1.605 | 0.306 |1.741| 0,308 [1.757 | -0.211 | -0.950 | -0.157 |-0.723 | -0.156 |-0.721
logL(3) -205.973 -206.948 -207.768 -120.891 124,551 -125.451
logL(0) 242,976 242,976 242,976 242,976 242,976 242,976
&E 72.818% 72.319% 72.569% 88.030% 88.030% 88.030%
2y B3 3 #E9 Zayl 1y 4 FAZ9
T (1) (2) (1) (2)
FRAF -3 A 3% FRAT -k FRAT 37X
C 3.817" 3.090 3.676 2.962 7.062" 4,627 6.784" 4,454
NTA 0.025" 3.644 0.027" 3.929 0.027" 3.876 0.032" 4.476
Y 0.078" 2.124 - - 0.144 " 2,998 - -
log(Y) - - 0.246 1.882 - - 0.485 2,953
alc, 1,603 3,148 | -1.544 | -3.053 - - - -
c/C.2 - - - - 73717 -11.381 73137 | -11.329
log(AGE) | -0.833" 2,544 0.802° | 2,442 -0.536 -1.334 -0.468 -1.163
log(FAMILY)| 0,203 1.320 0.187 1.179 0.281 1.437 0.224 1,108
rd1 0.385 1.963 0.400" 2.044 -0.334 -1.293 -0.303 -1.180
rd2 0.271 1.546 0.277 1.583 -0.226 -1.024 0,222 -1.012
logL(3) -210.396 -211.130 -123.076 -124.439
logL(0) -242.976 -242.976 -242.976 -242 976
J&2E 73.566% 72.881% 87.531% 86.783%
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