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A Comparison Study of Determinants of Real Estate Price and Determinants of

Price Increase :

< Abstract >

Focused on the Reconstruction Apartments in Seoul

*ok

1 = & (Koh, Joo-Hyung)
a4 3 7 (Kang, Myoung-Gu)™

The purpose of this study is to compare and analyze the housing characteristics that affect the
price and price rising rate of reconstructed apartments in Seoul using the hedonic price model. The
actual transaction data of reconstructed apartments with a size of 100 square meters between June
2003 and December 2018 in Seoul was used. The results of this study are as follows. First,
‘numbers of subway stations’, ‘speculative zone’, ‘past apartment price’, and ‘time lag’ increase
apartment sale price. Second, ‘past apartment price’, and ‘time lag’ positively affect price rising
rate. Third, ‘speculative zone’ and ‘numbers of subway stations’ have a significant effect on the
price while they do not affect the price rising rate. In addition, ‘past apartment price’ and ‘time lag’
increase the actual sale price, but decrease the price rising rate. The findings of study are
meaningful in looking at the characteristics of residential apartments in the reconstructed
apartment complexes in Seoul in terms of price rising rate. This study could provide a basic data
for predicting apartment price rising rate of reconstructed apartments in the future.

Keyword : Apartment Price Factors, Price Rising Rate, Housing Characteristics, Hedonic Price Model
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