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A Study on the Valuation Ratio of Brand in Real Estate Price

: A Case Study of Bongseon-dong, Gwangju Metropolitan City
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< Abstract >

In this study, the balloon effect in non - regulated areas such as local metropolitan cities due to
the regulation of the real estate of the government is increasing. Apartment prices in Gwangju
Namgu, Daegu Suseong-gu, and Daejeon Yusung-gu have recently surpassed Seoul's Gangbuk-gu.
The purpose of this study is to investigate the causes of apartment price rising surge through a
regression analysis focusing on Bongseon-dong, Gwangju Metropolitan City, which is a representative
area of this phenomenon. In particular, we analyze the influence of the price between the branded
and non - branded apartment in the study area and the change with time, and try to demonstrate
how the brand contributes to the apartment market in Bongseon-dong, where the price has recently
surged. The spatial range of this study was analyzed by using correlation analysis and multiple
regression analysis for 32 apartment complexes completed from 1985 to 2018, using Bongseon -
dong, Nam - gu, Gwangju Metropolitan City as a regional scope. As a result, it is found that the
brand has the biggest influence on the price of apartment complex in Bongseon-dong than physical
and municipal characteristics. Especially, it is analyzed that the effect of this amount is getting
bigger recently. These results are interpreted as a result of the residents' perception that the luxury
brand will show their self - interest and that the value of the brand will soon appear as the future
investment value in the apartment sale price.

Keyword : Brand, Apartment, Valuation Ratio, Determinants of Apartment Price
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