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Effects of Parental Wealth on Housing Ladder
: Upward and Downward Movement among Young Renters in Korea
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< Abstract >

We examined the impact of parent’'s wealth on the movement of the housing ladder among
young renters in Korea. Using the Korea Labor Panel Survey data from 2004 to 2017, we estimated
the upward housing movement probit model, discrete-time hazard model, and downward housing
movement probit model. In order to more clearly capture the impact of the parental economic
power on determining the housing tenure, we used the adjusted net assets of young renters which
exclude the wealth already transferred from their parents.

Our results showed that, when using adjusted net assets for the estimation, the net assets of
parents affected the housing ladder movement of the younger rental households. By comparing the
marginal effects of the child’s adjusted net assets with the parent’s net assets, the results showed
that the child’s adjusted net assets have a more significant impact on the movement of the housing
ladder. It led us to conclude that parents’ economic power has more influence on their children’s
decisions on their housing tenure in an indirect way than in a direct way. Moreover, the comparison
result of birth cohorts also showed that in the housing ladder movement, recent cohorts are more
affected by parents’ economic power than in the past.

Keyword : Young Renters, Housing Ladder, Intergenerational Transfers, Parental Financial Support, Birth
Cohort
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