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An Analysis of Factors Influencing Coworking Space Rent

< Abstract >

As sharing economy spreads around the world, coworking spaces have caused many changes in
the Korean office market. Several coworking space providers such as WeWork and FastFive, have
achieved rapid growth over the past five years. In addition, small and medium companies in leasing
business have changed their business model into coworking space provider, and large companies
have decided to enter the coworking space market as an asset management method.

The purpose of this study is to analyze how unique characteristics of coworking space have effects
on its rent. The characteristics of coworking spaces are classified into regional characteristics,
location characteristics, building characteristics, and coworking space characteristics. The coworking
space characteristics are sub-categorized into space characteristics, contract characteristics,
common space and amenity characteristics, service characteristics, and company characteristics.
The effect of each characteristic on rent is analyzed using the Hedonic pricing model.

The empirical study discovers that unique characteristics of coworking space such as space
characteristics, contract characteristics, common space and amenity characteristics, service
characteristics, and company characteristics and so on, have significant influences on coworking
space rent. This study shows that each characteristic has its own influence on coworking space rent
and provides meaningful implications for market participants.

(Song, Seon Ju)*
(Cho, Kyung Eun)™
(Shin, Jong Chil)™*
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=3 0132651 *| 0.0879 | 38336 | 1.1666 | 0.079264 *| 0.0525 | 3.0503 | 1.2959
ot Z7r=ai0E 0124414~ 0.1175 | 6.2748 | 15323
°- ZpM 2|0 B 0.310612 *| 0.1992 | 10.482 | 15787
o | EYHRPARIRE -0.020077 *|-0.0451]-2.7713 1.1591
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ji Gl AECQE7IG D 0039194 | 0.0335 | 1.5060 | 2.1662
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= meHRt0| XA & 0003620 | 0.1074 | 4.4363 | 2.5622
N 1412 1412
) Adjusted R? 0.364 0.677
25190
F-value 81.71™" 114.8™
df r 1,401 1,385

2+ p<0.1, ** p<05, *+* p<0.01
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