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A Study on the Effect of Characteristics of Side-street Commercial Area in Seoul
on Survival Rates of Ordinary Restaurants

= 0lo

ol = ™ (Yim, Su-Myoung)**
Z = & (Kim, Dong—Jun)™**
o] & ¢ (Lee, Seung—Il)™™"

< Abstract >

This study is to find out the impact of agglomeration economy on survival rate of ordinary
restaurants according to the characteristics on side-street commercial area in Seoul, Korea.
Commercial facilities are geographically close to each other, showing both the competition between
stores and the effect of an agglomeration economy. Recently, as the closing rate of self-employed
business increased, the problem of reduced continuity was raised. This appeared as a serious
problem in the commercial area, and one of the reasons is the intensification of competition due
to excessive entry of self-employment. Therefore, in this study, the impact of the agglomeration
economy on the survival rate of the commercial area according to the characteristics of the
commercial area was directly and indirectly identified. As a result of the analysis, it was confirmed
that the characteristics of the area cause agglomeration economy and affects survival rate due to
agglomeration economy profit and adverse effects. In addition, it was objectively confirmed that the
intensified competition in the industry, which is one of the declining factors of the commercial
sector, is a negative factor in the continuity of the commercial area. The study confirmed that the
environment, agglomeration economy and survival rate of the commercial area are related
organically.

Keyword : Agglomeration Economy, Side-street Commercial Area, Survival Rate, Continuity, Structural Equation
Modeling(SEM)
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f (Parameters->Dependent Variable)}
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