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Impact Analysis of Housing Price Determinants in Redevelopment Area
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< Abstract >

This study investigates the housing redevelopment project of the urban renewal project. For the
empirical analysis, transaction price per land area is used as a dependent variable and characteristics of
redevelopment area, land, building and location as independent variables. Using 16,384 transactions
from 86 projects, the empirical results indicate that the dependent variable is positively correlated with
transaction prices of apartments near the redevelopment area, number of housing for general sales per
a joint member and if the project is in the redevelopment-promoted area and the public-supported
area, implying importance of the project feasibility and role of public sector. As well, transaction prices
tend to increase as the project reaches completion due to decrease in uncertainty on project
completion. This study tries to be differentiated from existing studies by using transaction data covering
all the projects in Seoul and examining the impact of the feasibility of the project and the participation
of the public sector. The main findings of this study are expected to provide empirical implications for
the project participants, including construction companies and investors, and policymakers.

Keyword : Redevelopment Project, Business Feasibility, Public Management System, Implementation Phase,
Hedonic Price Model
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