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A Study on Effect of Homeownership on Activities Creating Social Capital
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< Abstract >

This study empirically examines the effect of homeownership on activities creating social capital using
the cross-sectional data from Seoul Survey in 2017. Primary emphases are placed on controlling for
endogeneity of homeownership to activities creating social capital and testing whether homeowners
participate in activities creating social capital mainly for a pecuniary motive to increase gains from their
housing investment. Three types of social capital creating activities are considered; civic engagement,
volunteering, and charitable contribution.

Recursive bivariate probit models are employed to estimate for joint decisions on activities creating
social capital and housing tenure choice. Estimation results show that homeownership is endogenous
and positively affects most of activities creating social capital considered. It is also found that the effects
of homeownership on social capital creating activities are relatively higher in the categories such as
participation in charitable contribution and volunteering activities for the socially weak, culture and arts,
disaster and emergency, which indirectly indicates that homeowners in Seoul do not participate in social
capital creating activities only for financial motivation.

Keyword : Homeownership, Social Capital, Endogeneity, Recursive Bivariate Probit Model, Housing Stability
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