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Measuring the Risk of Jeonse Deposit Loss Using Jeonse Deposit Fluctuation
Distribution

< Abstract >

This study examines a new methodology to evaluate the risk of Jeonse deposit loss. While prior
literature measure the risk of Jeonse deposit loss on the basis of Jeonse deposit index fluctuation, |
develop Jeonse deposit distribution to measure the risk, using 4.65 million real Jeonse contract data.
Since most of the Jeonse deposit loss occurs when Jeonse deposit drops more than the Joense deposit
index, the previous methodology using Jesonse deposit index can possibly underestimate the risk. The
empirical results show that the new methodology results in higher level of risk than that using the
previous one. Furthermore, the new one can calculate the risk even when Jeonse deposit index does
not decline, or even increase moderately. The new methodology proposed in this work can also be
adopted in measuring the risk of non-recourse loan or mortgage insurances.

2l &8 & (Min, Byung-Chul)”

Keyword : Jeonse, Jesonse Deposit Loss, Jesonse Deposit Distribution, Household Debt, Stress Test
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