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A Study on the Effect of DTI Deregulation on the Change of Apartment Sale Price
Application of DID using District Panel Data of Seoul
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< Abstract >

DTl regulation adjustment is a means of housing finance regulation that directly affects the housing
market, with impact including suppressing speculative demand as it is linked to finance, but changes
in housing prices affect other areas. In this study, the effect of DTl regulation autonomy on apartment
sales price changes was examined using the data within the DTl regulation temporary autonomy period
and the distinction panel before and after the same period. For this analysis, the double difference
method, one of the methods designed for estimating the effectiveness of the policy, is used. This
method offers the advantage of being able to exclude macroeconomic and regional factors as much as
possible and estimate the effect on the average effect of DTl deregulation. In the analysis,
period-specific analysis and scale-type analysis before and after deregulation of DTl were conducted.
Results of the analysis showed that, first, the implementation period of DTl deregulation had a positive
effect on the monthly change rate in the average apartment prices in the housing market where
housing prices are falling. Second, the effect of the DTl deregulation period is statistically more
explanatory for small and medium-sized apartments than large apartments with relatively high prices,
and when the monthly change rate in average sales prices is 0.5% to 1.3% higher and more sensitive.
From these estimates, it could be assumed that deregulation has positive effects, such as reversing the
price decline, but the short-term deregulation of DTl may not be very helpful when it comes to
ensuring the stable recovery of the housing market and may have unexpected external effects.

Keyword : DTI, Housing Financial Regulators, Difference in Difference, Policy Effect Analysis, Real Estate Policy
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