SEAErAT A28Y A1=, 2022. 3, pp. 37~49

http://dx.doi.org/10.19172/KREAA.28.1.3

Journal of the Korea Real Estate Analysts Association

Vol.28, No.1 2022. 3, pp. 37~49

29 O[IfE 7Z ofH g
af

Occupancy and Rental Type of an Apartment Owned and Its

People own houses primarily to occupy them, to make a profit from leasing them, or to make a
profit from selling them. Therefore, the holding period of the house will vary depending on whether the
owner of the house resides or chooses to rent in the form of jeonse or monthly rent. This paper seeks
to identify the relationship between the type of house ownership, including jeonse, and apartment
ownership duration of in Seoul. First, we combine apartment sales data with rental information, to build
a holding period that includes deposit and monthly rent information. Next, we examine various
determinants such as price, age, area, the rate of change in housing prices, and the rental type which
affects the holding period, using a Cox proportional hazard model. Results show that homeowners hold
their house longer when they rent them to tenants, regardless of the type of lease. Additionally, a rent
type 'jeonse’ with 100% deposit holds the house longer than the monthly rental with a partial deposit.
Findings suggest that owners who own only one house have lower transaction costs and are able to
trade their houses more frequently, leading to shorter apartment holding period.
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estimate ratio estimate ratio estimate ratio
HE2HA -0.0025%xx* 0.9980 -0.0028x*x 0.9970 -0.0028+**x 0.9970
Z|&040| -0.0171 0.9830 -0.0184 0.9820 -0.0183 0.9820
HESH -0.0134%xx* 0.9870 -0.0134%*x 0.9870 -0.0134*xx* 0.9870
M|CH4~ -0.0068*xx* 0.9930 -0.0067*x 0.9930 -0.0067**x* 0.9930
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*xk QO|AZ 1<0.001
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