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An Impact Analysis of the Housing Lease Protection Act on Lease Conversion Duration:
Focus on Rental Apartments in Seoul

O 4 ¥ (Lee, Seong-Won)™
Al & 9 (Shin, Seung-Woo)™

< Abstract >

This study aims to analyze the impact of the implementation of the Housing Lease Protection Act in
July 2020, observing the decreasing market activity of rental housing and increasing dispute between
owners and renters.

This study analyzes the data of 14,157 leasing contract transactions out of a total of 137,188
transaction data from the identified 105,122 apartment units in Seoul. This study performs a regression
discontinuity in time model (RDIT) by dividing the whole sample into three sub-groups based on lease
contracts within 60 days, within 90 days, and within 365 days after the sales closing date. The
enforcement of the Housing Lease Protection Act is found to have increased the duration from sale to
rental contract closing in all three sub-groups. The durations are noted to increase by 40%, 52%, and
46%, on average, respectively.

The Housing Lease Protection Act may reduce the attractiveness of investment in rental housing and
increase the search costs of both rental housing suppliers and demanders at the same time.

Keyword : Housing Lease Protection Act, Lease Conversion Duration, Residential Mobility, Policy Effect Analysis,
Regression Discontinuity Design
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