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The Impact of Penalty Rate of Acquisition Taxation on the Housing Market

O] M4 & (Lee, Seongyoung)™
o] o

21 2 BF (Lim, Jaeman)™

< Abstract >

The purpose of this study is to empirically analyze the policy effect on the impact of the differential
application of the acquisition tax rate implemented on July 10, 2020 on the housing market.

In order to analyze the effect of the differential acquisition tax rate, apartments in Anseong City were
divided into ‘apartments with a declared value of 100 million won or more, which have a high
acquisition tax rate’ and ‘apartments with a declared value of less than 100 million won, which have a
low acquisition tax rate’.

As a result of the analysis using interrupted time-series analysis, it was confirmed that the price
increase rate of apartments under 100 million won was higher than that of apartments over 100 million
won.

In order to confirm the effect of the policy of raising the acquisition tax rate in areas with and without
favorable development conditions, DID and DDD analysis was conducted for an apartment in Jinsari,
Anseong, with favorable development conditions, and Booyoung apartment in Segyo-dong, Pyeongtaek,
where there was no favorable development. As a result of DID analysis, it was found that in Jinsari
Anseong, the difference in the price and transaction volume of apartments with more than 100 million
won and less than 100 million won was narrowed after the implementation of the differential acquisition
tax rate policy. In Segyo-dong, Pyeongtaek, it was confirmed that the differential acquisition tax rate
policy lowered the transaction volume of apartments with more than 100 million won compared to
apartments with less than 100 million won, but the effect on apartment prices could not be confirmed.
As a result of DDD analysis, the 7.10 policy had an effect on price, but no effect on trading volume
could be confirmed.

If the purpose of raising the acquisition tax rate is to prevent overheating of the real estate market
by reducing real estate prices and transaction volume, and to reorganize the market into a market
centered on real demand, this study confirmed that the method of not making exceptions to the policy
is a more effective method.

Keyword : Acqusition Tax, Difference-in-Differences, Difference-in-Difference-in-Differences, Interrupted Time
Series Analysis, Housing Market
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