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The Relationship between the Housing Auction Market and Sales Market

< Abstract >

This study examines whether the housing auction market has an effect on the sales market. Using 16
nationwide regions over 15 years from 2006 to 2020, we find that a decrease in the number of auction
houses and an increase in successful bid rate have a positive influence on the housing sales market in
the same period. On the other hand, all the lagged factors related to the housing auction market have
less impact on the housing sales market. The association between the housing auction market and the
sales market is robust in the low level of appraisal house prices and particular in metropolitan areas.
Overall, our finding indicates that the housing auction market would not precede the sales market,
suggesting that the housing auction market and sales market mutually influence each other.
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