SSASIAT 31 AH1=, 2025. 3, pp. 41~57 http://dx.doi.org/10.19172/KREAA.31.1.3

Journal of the Korea Real Estate Analysts Association
Vol.31, No.1 2025. 3, pp. 41~57

|:|5+_r 7tA A Qolup otk
57/% OfIEZ F4j02"

Housing Price Determinants and Forecasts:
The Case of Jeonbuk State Apartments

O] £ 7| (Lee, Seulki)™
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< Abstract >

This study aims to predict housing prices in Jeonbuk State using Bayesian variable selection methods
and identify their determinants. We use monthly data from January 2007 to September 2023, including
housing prices, construction, population movement, inflation, interest rates, exchange rates, economic
fluctuations, and transaction volume. The out-of-sample forecasts for the recent 5 years show that the
ADL model outperforms the AR models in both point and distribution prediction. Next, housing prices
in Jeonbuk State are expected to decrease slightly in 2024 following the previous year. However, these
results may be adjusted as the housing market recovers and data continues to accumulate, updating the
prediction distribution. We analyze the asymmetry of determinants according to the regime of the
political orientation of the central government, housing market regulations, and the market situation,
revealing distinctly different variables influencing housing prices. We expect that monitoring housing
market determinants according to each regime suggested in this study could enable more efficient policy
implementation in Jeonbuk State in the future.

Keyword : Housing Price, Out-of-Sample Forecasting, Determinants, Bayesian Variable Selection, Jeonbuk
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