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A Study on the Applicability of Local Real Estate Reverse Auction System
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< Abstract >

Korea's real estate market operates under a supplier-centered structure where licensed brokers
monopolize property information, forcing buyers to engage multiple brokers individually while a buyer-
led transaction mechanism remains absent. Latent demand for buyer-driven transactions is evidenced by
a reverse auction patent (KR2002000408A, 2000), MBC's “Save Me! Holmes” high ratings (8.7%, 2019),
and rapid growth in Karrot Market real estate listings (268 in 2021 — 23,178 in 2023). However, these
each encountered structural constraints such as execution failures, broadcast limitations, and an
entrenched provider-driven framework.

To address these limitations, this study introduces the “Local Real Estate Reverse Auction Ecosystem
(LRRE)"—a sustainable platform where buyers first present desired conditions and local licensed brokers
then competitively propose suitable properties. A conceptual model is developed by integrating reverse
auction theory, platform economy theory, and locality theory, targeting transaction efficiency,
information asymmetry resolution, and local economic revitalization.

An exploratory expert survey validated the concept, revealing strong support for locality (4.1), buyer
value provision (4.29), and platform technology importance (4.48), with overall feasibility rated favorably
(3.7). Platform technology development, legal reforms, and government policy support were identified as
essential prerequisites.

Although the conceptual nature of this study limits statistical generalizability, it contributes
significantly by establishing the theoretical framework and practical insights necessary for buyer-centric
innovation in Korea's real estate transactions.

Keyword : Local-based Platform, Real Estate Reverse Auction, PropTech, Platform Economy, Locality
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